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Mr. President, T ask unanimous con-  Yet McCone, béfore he hecame Chafrman |
sent to have the entire column written ©f the ARG in 1058, admilted that his per.
by Drew Pearson, and published by the, ton0lly owned shipping line, Joshua Hendy, |

handled “intercoastal and coastwise trans-
Bell Syndicatc on January 17, 1862, orvation of chemicnls, transports products

t
printed at this point in the REcorp. for Unlon Carbide, Dow Chemlcal, Stand- 1
There being no objection, the column ara Oll of New Jercey, Standard Oil of |
wns ordered to be printed in the REcoan, Californin, nnd othern," l
as follows: “I hnve some business relationships with |
JorN McCone Dip Not SetL IS Stocx WiiEn- Kalser,” he also testified, "Inasmuch as a |}
HE BrcaMe AEC Chamman—Hi1s Suireing Jointly owned company, 25 percent of which l
LINES Dio PROFITABLE BUBINESS WiTH AEC: 16 owned by Hendy and 60 percent by Kalser |
CoNTRACTORS—THE LAw Does Nor Permir Aluminum, hag a long-range contract tO'}
ANY CHOICE oN CONFLICT OF INTEREST traneport Kalger's bauxite,” i
(By Drew Pearson) | theso firme in the REomIG oncrgy Aeld, such os
WasiunoTon—In June 1868, John A. Me-\Gnion Carbide?” nsked Sonntor GLing Awpmn.. .
Cone. the new would-be Central Intelligence, son of New Mexico . '
Chief, wrote n letter to Sherman Adams, 1ater’  oyes T would 'ex'pect they would con-
kicked out of Government for a confilct of in- tinue"” replicd the future AEC Chalrman
terest. to sec whether he, McCone, might have. .gnion Garbide 15 n large customer of
a confliet of interest ns new Chalrman of-+ Hendy's™ ANDERSON reminded him
the Atomic Energy Commission. : ..Yz,' they nre.” McCone agresd
Ignoring the fact that the Goldfine charges ' ¥ i greed.
against Adams had not made him the best ADAMS GIVE3 HIG QK
man o act ns judge, McCone listed the Utah.  However, he insisted that placing the stock
Construction Co., Kniser Engineers, Dow of his shipping companles ih trust with the
Chemical, Unton Carbide a3 doing large busi- Bonk of Californin, In which he, s also a
‘nesg with the Atomie Encrgy Commisslon, stockholder, clenrcd him of any confilet of
and simultancously doing business with his' intercat. Thid -left him, howaever,. with the
own privately owned shipping companies. profits which would scerue from the con-
8lgnificantly, two of these companiles,' trncia his shipping componies made from
Kalser and Utah Construction, showed the. Union carblde, Kaiser, and the other firms
pnittern of bustness links McCone has kept Which did business with the AEC of which
N " he was Chalrman., In other words, while
-with hig old asgocintes and war profitecrs. he was AEC Chalrman, his shipping com
” . McCone was president and n pariner with ponies would benefit from business with AEQ
Henry Konlger and agsoclates.in running the contraotors.
Californin Shipbuilding Co..during the war On the basls of this, Sherman Adams, that
when they rolled an investment-of 8100000 grant judge of conflict of interest, OK'd the
into an ovcrall profit of 844 ml_llion. arrangement; nnd the Senate, dlverted by -
LAter, when he was Under Secretary of the  ¢ho Sherman Adama-Goldfine headlines, algo-
Alr Force, McCone gave his old "partner a. OK'da 1t and conflrmed McCone as AEQ:
quickle Plying Boxcar contract at three times- Chafrman, :
the cost the Alr Force was paying Fairchild. However, now that McCone ls coming up.
Incidentnliy. Senate hearings conducted by for another, even more important, post, head |

the laté Scnator Styles Bridges, of New of centrnl Intelligence, the Senate might
Hampshire, showed that Kaiser and his sub- - u\kf time to ,ev,f,‘w th'e record and st,gdyi
sidiarles got a total of §219,011819 in Gov- no'jnw

crnment RIFC loans; received $6,568 millilon Th .
: e confllet-of-Intereat law glves no
In Gavernment contracts, ond got approxXl- cpoiee either to McCone of to th% Scnate..
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mately holf o billlon dollars in quickle tax ce—eae - -
writcofls. ' . | McCone said he haa done A great deal of
BIC AT.C CONTNACTORS | Boul-searching” and had concluded he could '

Kaiser hns ‘also been onc of the biggest hoandle the AEC Chairmanship without any .
contractora with the Atothle Energy Com- Invoritlsm, However, the AEC law does not
misslon Including the period when Kalser's Pormit & man to search his soul and make"
old partder, John McCone, was AEC Chalr- the decision. The iaw makes the declsion )
men. | . L for him. It glves no alternntives other then '

The, company which operates under the B¢t out of any conflict with private buslness |
all-lnglusivé name of Utah Construction : Interests, s

Co.’la also part-owned by Kalser ond nctually |, “No member of the commtission,” It reads, i
15 o blg selier of uranium to the AEC through ' “shall engage In any business, vocation, or
{ts subsldiary, Lucky Mc Uranium Corp. . . employment other than that of scrving as ai

‘Union Carblde is one of the biggest con- mMmember of the commisston,” .o
tractors with the Atomie Energy Commis- The law was passed not to be rationalized |
'olon. *;It not only sells urnnium to the AEC, nfter soul-senrching, but to make sure that I
but operates ALC Plante nt Oak Ridge, mMmen llke McCone did not scrve on this pow-
Tent, nnd Padutoh, Ky. Both Union Car- erful commission with the powor t0 make
;bide and the Eniser interests benefited from  tremendous profits for certaln compandes, |
the AEG's declsion not to buy urnnium from  unless they gave up thelr stock in the com- |
"underdaveloped sountries.”, This obviously bpanies thoh benedted, Thia MaOGene dig,
,Playeq into tho hands of established Amerl-, not do, and in an early column, one slgnif-
.con gompanles such as Union Carblde and | cant resuit affecting McCone's private ship~

. . B «:! ping line will be reported : )
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